
CONGRESSIONAL RECORD — HOUSE H1599April 16, 1997
So this is a huge number of items

that are being analyzed each year. And
we can think of it like looking at how
much do these 90,000 things in the bas-
ket cost on January 1 of this year and
how much do they cost January 1, 1
year later, and that is how they deter-
mine the rate of inflation today.

Now, some people say that that bas-
ket of goods does not contain current
items and is not updated frequently
enough. An example of this would be in
the basket of goods today we would not
be looking at typewriters. If type-
writers were in there, we would want to
replace typewriters with computers.

So some people are saying that bas-
ket of goods, the 90,000 items they are
looking at, are not actually the items
that people in America today are buy-
ing. I would suggest, if that is the case,
the Bureau of Labor Statistics needs to
update the basket of goods.

But that is a very different concept
from politicians stepping in and saying
even though it appears inflation is 3
percent, we deem it appropriate to
make it 2 percent. A politically moti-
vated adjustment to CPI is something
that I think I would personally find
very, very unacceptable. As a former
math teacher, this looks like a math
problem to me.

Mr. COBURN. The principle is, if the
underlying purpose of the CPI incre-
ment, cost of living adjustment, was to
reflect that, then what we ought to
have is that it reflects the cost of liv-
ing. If it is overstated, it ought to be
lowered; and if it is understated, it
ought to be raised.

I have not found any senior in my
district that disagrees with that once
they understand what the issue is with
it. It is not a political fix, it is doing
the right thing.

So, again, what we should be saying
is that that CPI should accurately re-
flect, and we have large numbers of
people as far as economists and other
statisticians that tell us today that
that is not accurate. Now, how we solve
that is to ask them to do their job and
to do it correctly and bring us and the
American public that number.

If they will do that, that will not be
an issue anymore. But it also brings us
back to what our problems are, is we
are not demanding excellence in large
areas in our Nation. And the first place
we should demand excellence is in our
Government, and we should demand ex-
cellence in the Bureau of Labor Statis-
tics.

Mr. NEUMANN. I think just to make
this very, very clear, we are both op-
posing a politically motivated adjust-
ment to CPI, or a political adjustment,
and we are both supporting a mathe-
matical computation that is accurate
and that accurately reflects inflation
in our Nation today.

I think virtually all of the American
people would support that. That is
what the Bureau of Labor Statistics is
supposed to be doing.

Mr. COBURN. So let me ask the gen-
tleman a question, if I might. Is it pos-
sible to balance our budget and pay off
the debt; and can we do that and meet

the obligations that we have made to
the people in this country that depend
on us?

Mr. NEUMANN. Well, to answer that
I think we need to understand how So-
cial Security fits into that picture. Be-
cause, in fact, Social Security is a very
big part of whether or not we can bal-
ance the budget.

A lot of people would like to take the
Social Security Trust Fund money, the
extra money that is being collected
over and above what is being paid out
to our senior citizens in benefits this
year, the money that is supposed to be
put in a savings account, they would
like to take that money out of the sav-
ings account, put it in a government
checkbook, spend it, and call the
checkbook balanced, even though they
are spending the money from the So-
cial Security trust fund.

Mr. COBURN. But the answer to the
question is we can meet the needs and
commitments we have made in this
country, and we can balance the budget
and we can pay off the debt; is that
correct?

Mr. NEUMANN. That is absolutely
correct, and we can do it without going
into the Social Security trust fund
money and spending that trust fund
money on other Government programs.

Mr. COBURN. As a matter of fact, we
can do it putting that money into in-
vestments that will enhance the Social
Security; is that not true?

Mr. NEUMANN. Such as a negotiable
Treasury bond or a CD, something
which our senior citizens are very fa-
miliar with. In fact, I think it is very
important that we understand that the
money that is being collected for So-
cial Security today, and I have a chart
that shows that money we are collect-
ing, $418 billion today for the Social
Security trust fund.

We are collecting $418 billion for the
Social Security trust fund today and
we are spending $353 billion on benefits
for our senior citizens. That leaves us
$65 billion surplus.

Let me translate this into English so
it is easy for everyone to understand. If
we think about this, it is like we are
going into the paychecks and collect-
ing $418, like our own checkbook at
home. We put $418 in our checkbook
and write out a check for $353 and our
checkbook is in pretty good shape. We
have $65 left in the checkbook.

The idea in the Social Security trust
fund is that $65 left over, it is actually
$65 billion, that money is supposed to
go into this savings account. Because
we all know that in the not too distant
future, as the baby boom generation
moves towards retirement, there will
not be enough money coming into the
Social Security System to pay the So-
cial Security checks back out to our
senior citizens.

When there is not enough money
coming into Social Security, the idea
is we are supposed to be able to go into
the Social Security trust fund savings
account, get the money out of the sav-
ings account, put it in our checkbook
and make good on the checks. That is
no different than the way we would run

our own house. If we have $418 in our
checkbook today, and we have this
problem coming in the future, and we
spend $353, so we have $418 in there and
we spend $353, we would put the $65 in
a savings account and, later on, when
we had the problem, we would go to the
savings account, get the money, and
make good on our checks.
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EXTENDING ORDER OF HOUSE OF
FEBRUARY 12, 1997 THROUGH
APRIL 17, 1997
Mr. COBURN (during the special

order of the gentleman from Okla-
homa, [Mr. COBURN]. Mr. Speaker, I ask
unanimous consent that the order of
the House of February 12, 1997, be ex-
tended through April 17, 1997.

The SPEAKER pro tempore (Mr.
RADANOVICH). Is there objection to the
request of the gentleman from Okla-
homa?

There was no objection.
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BUDGET
That is how the Social Security sys-

tem is supposed to be working today. I
cannot emphasize this enough, though.
That is not what we are doing with the
money. What we are doing with the
money in Washington today is we are
putting it in the big government
checkbook called the general fund. We
spend all the money out of the general
fund and then some. That leads to the
deficit. Since there is no money left in
the checkbook at the end of the year,
we simply put IOU’s down into the So-
cial Security trust fund.

As a matter of fact, when we report
the deficit, we do not even report the
Social Security trust fund money, that
$65 billion, as part of the deficit. When
this city reports the deficit to the
American people of $107 billion, what
they do not tell them is that in addi-
tion to that $107 billion, they have
taken $65 billion out of the Social Se-
curity trust fund. When they talk
about balancing the budget in Wash-
ington, DC, what they actually mean
when they say they are going to bal-
ance the budget by the year 2002 is that
they are going to go into the Social Se-
curity savings account, take out $104
billion in the year 2002 and put it in the
big government checkbook, and they
are then going to call their checkbook
balanced even though they took this
money out of the Social Security trust
fund to make it appear balanced, and
that is a big problem.

Mr. COBURN. Let me ask the gen-
tleman a question. Of the money that
the Federal Government has borrowed,
the internal debt to the Social Secu-
rity, has the Federal Government paid
any interest on that debt?

Mr. NEUMANN. That is a very good
question. There is supposed to be $550
billion in that trust fund today. They
pay all of the money into the trust


		Superintendent of Documents
	2015-06-12T08:50:49-0400
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




